
2022, 1(1), 20-23 
 

 

 20  
 

OA 
Journal of Economy and Management 
 
          

 
 
 
 
 
 
 
 
 
 
 

 

https://oajem.damray.com/ 

 
DOI:  
Received: June 30, 2022 
Accepted: July 25, 2022 
Published: August 10, 2022 
Copyright: ©2022 Qiaonina Zhang. 
This is an open access article distri-
buted under the terms of the Crea-
tive Commons Attribution License, 
which permits unrestricted use, dis-
tribution, and reproduction in any 
medium, provided the original au-
thor and source are credited. 

  An Analysis of the Contribution of 
the CPA Industry to the Capital 
Market 

Qiaonina Zhang 

Wuchang Institute of Technology, Wuhan, Hubei, China. 
 
 
Abstract 
With the development of the capital market, the practice quality and practice 
integrity of the CPA industry have always become the focus of market investors 
and the public, and also maintain the stable and healthy development of the capi-
tal market. Whether in the process of enterprise restructuring, issuance and list-
ing, or in the process of enterprise restructuring and merger, accounting firms 
have played a decisive role. While auditing the company and expressing its audit 
opinions, the accounting firm also puts forward reasonable suggestions on im-
proving the company's internal management, which promotes the improvement 
of the corporate governance and internal control system, and promotes the im-
provement of the standard operation level of the enterprise. 
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Introduction 

After years of construction and development, the Institute has played a great role in the development of the CPA 
profession, with continuous improvement in practice standards, strengthening of industry management, growing CPA 
team and expanding domestic and international influence. China's CPA profession is a product of China's reform and 
opening up, and predates the formation of China's capital market. After years of construction and development, the As-
sociation has played a great role in the development of the CPA profession, with continuous improvement in practice 
standards, strengthening of industry management, growing CPA team and expanding domestic and international influ-
ence. In particular, the new auditing standards system, which began to be implemented in 2007, has achieved a historic 
breakthrough of substantive convergence with international auditing standards. On the whole, the CPA profession has 
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been able to perform its professional duties well and has made positive contributions to the development of the capital 
market. CPAs perform their professional duties and do their best to improve the quality of accounting information in the 
capital market and promote the reasonable allocation and efficiency of social resources. Whether in the process of cor-
porate restructuring and listing, or in the process of restructuring and merging of enterprises, CPA firms play a pivotal 
role. 

1. Introduction to the profession of certified public accountants 
Chinese CPA is the most authoritative accounting certificate in mainland China, as well as the accounting certificate 

with the least number of holders. The national accounting staff is nearly 50 million, but the number of CPA holders is 
233,800 as of the end of 2017. The number is still very small. The employment scope of CPA is very wide. Various 
enterprises and institutions: private enterprises, central enterprises, private enterprises, state-owned enterprises, institu-
tions and so on, each year, the CPA CPA demand is relatively large. The positions are generally in, financial managers, 
financial directors, corporate financial advisors and other positions. At the same time, the financial industry is also more 
in need, such as commercial banks, securities, fund companies, investment companies and so on. At the same time, for-
eign enterprises in China, all need Chinese CPAs, because CPAs not only need overseas statements, but also need to 
deal with China's taxation, business bureau, as well as domestic shareholders, etc. every year. CPAs are among the first 
certificates and requirements to be considered in the accounting session. The CPA exam requires the study of account-
ing + tax law + economic law + audit + financial management + strategy a total of six courses, and finally a compre-
hensive test, the knowledge content is sufficient to include all aspects of accounting work. 

The CPA industry is a national vigorous development of the industry, with the development of the economy CPA has 
become an important part of China's social supervision system, the reform of the CPA examination also makes its ex-
amination more and more difficult, relatively speaking, the gold content is also getting higher and higher, can not say 
that you take him after the examination must be useful, but I believe that you will see yourself after passing the exami-
nation to improve in all aspects, at this stage CPA and other high-end At this stage, the CPA and other high-end ac-
counting talent is very short, the CPA will give you a higher platform, does not represent the end of learning, but the 
beginning of a new cycle. The more experience and knowledge we accumulate, the better the treatment will be. 

The accounting staff in our country is actually similar to a pyramid, that is, there are very many accounting staff at 
the bottom. Every year to participate in various exams, such as accounting qualification, junior accounting title, inter-
mediate accounting title, CPA; but really to the top of the talent is very little. So if you say that the grassroots account-
ing work staff more, up is the intermediate title, and then up is the CPA; in the current situation, and the world devel-
opment level is still very low. Therefore, the CPA is still in high demand. That is to say, for some large companies, the 
demand for CPAs is very large. 

2. The role of CPA on the capital market 
To improve the quality of social and economic information, so as to maintain the economic order of the capital mar-

ket, to a certain extent, to curb the possibility of financial fraud of listed companies, and to help the state to combat the 
accounting violations of social enterprises. 

At the same time, the development of CPA audit can accelerate the construction of the legal and basic system of CPA 
industry, and through the review of the financial information of enterprises and propose rectification advice, it can help 
strengthen the internal control of enterprises, improve the quality of their operation and strengthen the risk management 
of enterprises, which is conducive to the construction and development of the formal capital market. 

The CPA profession, while providing services to the capital market, also plays a role in combating and preventing 
fraud and fraudulent acts in the capital market to take advantage of investors' interests. For listed companies through 
unfair related transactions, the assets of listed companies, the interests of the outward transfer and misappropriation of 
funds of listed companies and other issues, accounting firms diligently, due diligence, actively assist and cooperate with 
the securities supervision agencies to maintain the standardized operation and stable development of the capital market, 
won the respect and trust of the market. 

The talent training strategy of CICPA and the selection and training of industry leaders carried out in the past two 
years have cultivated a large number of professional talents for the capital market, and it can be said that the CPA in-
dustry has made significant contributions to the capital market, both in terms of professional services and talent training. 

3. Analysis of CPA's contribution to the capital market 
The representatives of the CPA industry have taken the initiative, actively played their professional advantages, took 



Qiaonina Zhang 
 

 

 22  
 

the initiative to suggest and contribute to the epidemic prevention and control, social production and economic recovery. 
Among them, Shi Wenxian, a member of the National Committee of the Chinese People's Political Consultative Confe-
rence (CPPCC) and the chief partner of CICPA Zhonghuan Accounting Firm, submitted three proposals to the CPPCC, 
including "Proposal on the introduction of economic support measures to boost social confidence" and "Proposal on the 
establishment of a psychological support system for epidemic prevention and control", to provide professional reference 
for comprehensive measures for epidemic prevention and control and social and economic stability. At the same time, 
he also submitted proposals to the National People's Congress and the Chinese People's Political Consultative Confe-
rence regarding the appropriate extension of the disclosure deadline for 2019 annual reports of listed companies, which 
will play a positive role in promoting the industry's high-quality completion of the 2019 audit. 

The emergence and development of China's capital market has provided a broader stage for the development of the 
CPA industry and has also put forward higher requirements for the CPA industry. Along with the development of the 
capital market, the quality of practice and practice integrity of the CPA industry has always become the focus of atten-
tion of market investors and the public, and also maintain the stability and healthy development of the capital market. 
Reviewing the development trajectory of the capital market in the past ten years, on the whole, the CPA profession has 
been able to perform its professional duties and make positive contributions to the development of the capital market. 
On the one hand, CPAs perform their professional duties and do their best to improve the quality of accounting infor-
mation in the capital market and promote the reasonable allocation and efficiency of the use of social resources. After 
more than a decade of development, there are now more than 4,700 listed companies in China, with an average of near-
ly 100 companies issued and listed every year. Whether in the process of corporate restructuring issuance and listing, or 
in the process of restructuring and mergers of enterprises, accounting firms play a pivotal role. While auditing compa-
nies and issuing audit opinions, accounting firms also make reasonable suggestions to improve internal management, 
which promotes the improvement of corporate governance and internal control systems and the standardization of cor-
porate operations. On the other hand, accounting firms are also responsible for social responsibility and are an indis-
pensable force in the supervision of the capital market by the securities regulators. Accounting firms are entrusted by 
securities regulators to express professional opinions on financial and accounting issues of the cases investigated, which 
play an important role in clarifying the facts and accurately grasping the nature of the problems, and promote the effec-
tive supervision of securities regulators. 

3.1. Relationship between disclosure of key audit matters and capital market operation 
Relying on the disclosure of accounting information, it can provide capital market participants with real and effective 

historical data, which can provide reference for them to predict the future development situation and adjust their in-
vestment strategies on this basis, thus effectively reducing risks. At the same time, accounting information disclosure 
creates a highly transparent data platform, which can make use of the basic characteristics of the market to complete the 
effective allocation of resources and guide the flow of scarce resources from economically inefficient and disadvan-
taged industries to advantageous industries that meet the needs of economic and social transformation and development 
and present obvious economic vitality. Therefore, it is necessary to grasp the harmonious relationship between ac-
counting information disclosure and capital market. 

3.2. Revealing the contribution of the CPA profession to the capital market 
(1) Play the auditing function 
Provide support to improve the quality of capital market information. The CPA profession provides assurance and 

other professional services such as financial statement audit, internal control audit for more than 4,000 listed companies 
and 7,000 listed companies. Various professional opinions are important decision-making references for investors, and 
are also relied upon for capital market supervision, playing an important role in protecting investors' interests and guid-
ing market resource allocation. 

(2) Correcting the management behavior of listed companies and providing support to the standardized development 
of capital market 

Through CPA audits, public companies are urged to prepare financial statements in accordance with laws and regula-
tions and accounting standards, correct material misstatements in financial statements, rectify internal control deficien-
cies, and promote the improvement of corporate governance and internal control. 

(3) Cultivating professional accounting talents and providing support to the professionalization of capital market 
practitioners 

The CPA profession attaches importance to the construction of accounting and auditing standards and the construc-
tion of the CPA team, and provides a large number of professional talents for various fields of the capital market. 



Qiaonina Zhang 
 

 

 23  
 

4. Prospects of the CPA industry for the capital market 
(1) To improve the quality of accounting information, we should pay attention to the construction of financial report-

ing ecosystem. It is not only the accountants and CPAs who decide the quality of accounting information, but also many 
other links. For example, corporate governance has the responsibility of approving financial reports; company man-
agement has the responsibility of compiling and reporting financial reports; in other words, the preparation of financial 
reports is not only the business of accountants and accounting departments, but also the business of management; ac-
countants and accounting departments and management are responsible for financial reports as a team, and management 
is primarily responsible, and our Accounting Law reflects this spirit; investors Evaluate and use financial reports, which 
are the main service recipients of financial reports, and play a leading role in the quality of accounting information. 

(2) Supervisory authorities play an important role in promoting the improvement of accounting information quality, 
and the media and academia also play a certain role. In this sense, the difficulty of auditing work reflected by CPAs is 
actually dissatisfaction with the ecology of financial reporting. The SFC attaches great importance to the ecological 
construction of the capital market, enthusiastically supports the work of optimizing the practice environment of CPAs, 
earnestly implements the regulatory requirements of "building a system, non-interference and zero tolerance", adheres 
to the regulatory concept of "four fears and one synergy", and strives to build a 4.3. 

(3) Conscientiously implement the Securities Law, reasonably define the responsibilities of all parties involved in the 
market, and vigorously cultivate the integrity of the capital market. 

Strictly crack down on illegal securities activities, and "zero tolerance" for fraudulent issuance and related audit fail-
ures; coordinate the efforts of all parties to form a supervisory synergy; standardize the governance of listed companies 
and improve the quality of internal control as the focus of improving the quality of listed companies; improve and 
strengthen supervision, coordinate regulatory caliber, unify the standard of punishment, and improve the professional-
ism of supervision. Improve the professional level of supervision. 

5. Conclusion 
In the process of practice, CPAs maintain a high degree of professional caution, which can help CPAs keenly identify 

problems, catch the traces of hidden material errors in financial data, improve audit efficiency, and make audit work 
twice as effective with half the effort. On the contrary, if you fail to exercise due professional care, even if you perform 
all the established audit procedures as scheduled. The audit is still inefficient or even ineffective, and there is no way to 
talk about audit quality. In this regard, Ernst & Young and Arthur Andersen, which have already fallen, are the lessons 
learned from the past. In the game of wits with the audited unit, professional prudence is always the basic rule for CPAs 
to survive. Independence is the key to ensure audit quality, and CPAs must maintain independence in order to purify the 
capital market and serve the capital market. In addition, the talent cultivation strategy of CICPA and the selection and 
cultivation of industry leaders in the past two years have cultivated a large number of professional talents for the capital 
market, and it can be said that the CPA industry has made significant contributions to the capital market, both in terms 
of professional services and talent cultivation. 
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